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Sec. 306. Deductions.

In computing net incomes there shall be allowed as deductions:

1. All the ordinary and necessary expenses paid during the

income year in carrying on any trade or business, including:

(o) As to individuals, reasonable wages of employees for serv-

ices actually rendered in producing such income.

(b) As to partnerships, reasonable wages of employees and

a reasonable allowance for copartners or members of a firm, for

services actually rendered in producing such income, the amount

of such salary allowance to be included in the personal return

of the copartner receiving same.

(c) As to corporations, wages of employees and salaries of offi-

cers, if reasonable in amount, for services actually rendered in

producing such income.

2. Rentals or other payments required to be made as a con-

dition of the continued use or possession for the purpose of the

trade or property to which the taxpayer has not taken or is not

taking title or in which he has no equity.

3. All interest paid during the incoming year on indebtedness

except interest on obligations contracted for the purchase of non-

taxable securities or stock the income tax. upon which has been

paid to this State by the corporation. Dividends on preferred

stock shall not be deducted as interest.

4. Taxes for the income year, except taxes on income, inherit-

ance taxes, and taxes assessed for local benefit of a kind tending

to increase the value of the property assessed.

5. Dividends from stock in any corporation the income of

which shall have been assessed and the tax on such income paid

by the corporation under the provisions of this act: Provided,

that when only part of the income of any corporation shall have

been assessed under this act only a corresponding part of the

dividends received therefrom shall be deducted.

6. Losses sustained during the income year of property used

in trade of business or of property not connected with trade or

business, if arising from fire, storms, shipwrecks or other cas-

ualties or theft and if not compensated for by insurance or other-

wise.

7. Debts ascertained to be worthless and charged off within

the income year, if the amount has previously been included In

gross income in a return under this act.

8. A reasonable allowance for the depreciation and obsoles-

cense of property used in the trade or business; and in the case

of mines, oil, and gas wells, other natural deposits, and timber,

a reasonable allowance for depletion: Provided, that in comput-

ing the deductions allowed under this paragraph, the basis shall

be cost plus any additions and improvements (including in the


